Item No.

CITY OF FLAGSTAFF
STAFF SUMMARY REPORT

To: The Honorable Mayor and Council

From: Patrick Brown, Senior Procurement Specialist
Management Services, Purchasing Division
928-779-7602

Date: September 3, 2008

Meeting Date: September 15, 2008

Title: Consideration of financing proposal for the purchase of a 2008 Type Ill Navistar
7400 Placer Model 34 Fire Engine.

Recommended Action:

Approve the award to Koch Financial Corporation at 4.38% for financing not to exceed
$448,084.31.

ACTION SUMMARY:

The City issued an RFP for financing bids for the purchase a Type Ill Fire Engine with
responses received on August 13, 2008.

Six responses were received. The response from De Lage was considered non-responsive
as it did not include prepayment terms as requested in the RFP. Systems Finance
Corporation was not considered as the rate on their proposal was only valid for 12 days
from bid opening and would then be subject to adjustment. The rate proposed by Koch
Financial Corporation is within the anticipated scope or repayment. The lease term is for 10
years. It will be repaid in 20 equal installments of $22,404.27 for a total cost of $448,
084.31. There is no prepayment penalty for early payoff.

DISCUSSION:
Background/History:

The 2003 Bond initiative provided for the addition of Fire fighting capabilities. The purchase of
one Type lll Fire Engine will increase our capabilities by adding an additional Wildland Engine to
the Fire Department’s fleet. This unit will enhance citywide coverage and response times. On
February 19, 2008 Council approved a contract with Frontier Emergency Products LLC to build
the Fire Engine and is an anticipated to be delivered on September 30, 2008.
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Key Considerations:
Acceptance of this proposal will provide funding of the purchase of the Fire Engine currently
being built. If not approved, the City would have to find funding within current budget
allocations in order to pay for Fire Engine after delivery.
Community Benefits and Considerations:
N/A
Community Involvement:
N/A
Financial Implications:
Financing of the Fire Engine will allow the City to make payments over 10 years in lieu of
funding the full amount up front with current budgetary allocations and will be paid from the
General Fund.
Options and Alternatives:

1.) Not approve the proposal

2.) Re-bid the funding

3.) Find funding within current budget allocations

Attachments/Exhibits:

1.) Summary analysis of responders.

A

Department Head (Acknowledgment that all reviews
have been completed and required approvals initialed

below.)
INITIALS RESPONSIBILITY DATE . INITIALS RESPONSIBILITY DATE
#7¢7_ BIDS/PURCHASES /4D F FINANCE/BUDGET
GRANTS ‘) CONTRACTS
LEGAL IGAS

DATE OF COUNCIL APPROVAL:
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